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Supply Chain Water Risk Assessment Management Statement
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The Group’s supplier management system has been comprehensively disclosed on Pages 134 to 139
of the ESG Report. To address the water-related risks of upstream partners, especially cotton planting
and dyeing & finishing suppliers with high water consumption, the Group has established a
standardized and systematic water risk evaluation and collaborative governance framework based on
internationally recognized assessment tools.
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In daily supply chain risk management, the Group primarily adopts the WWF Water Risk Filter to
evaluate basin-wide water stress, water scarcity, water quality constraints, regulatory and reputational
risks of supplier locations. Meanwhile, Higg FEM water resource assessment reports are collected
from all key suppliers to obtain on-site operational data including water intake volume, wastewater
recycling efficiency and water-saving renovation progress, so as to classify suppliers into high and low
water-risk tiers for differentiated supervision.
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The WRI Aqueduct Water Risk Atlas is applied as an auxiliary cross-verification benchmark. The
Group compares macro hydrological data of river basins from this widely recognized public platform to
supplement risk identification dimensions and strengthen the comprehensiveness of water hazard
screening across the supply chain.
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For suppliers operating in high water-stress areas, the Group implements multi-dimensional
collaborative management measures:
1. Collect and update Higg FEM water assessment data annually to dynamically monitor unit
product water consumption and wastewater reuse performance;
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All relevant water risk assessment procedures, supervision standards and governance results will be
updated year by year in the supply chain environmental management chapter of the Group’s annual
ESG Report, with the link to this official website statement attached for external stakeholders’ inquiry.
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